DoT opposes BSNL’s WiMax plans

Arijit Banerjee, March 24, 2010 (New Delhi) 

Even as the controversy over BSNL's mobile phone equipment tender is yet to die down, trouble is brewing for BSNL's WiMax. Department of Telecom (DoT) officials on BSNL board have opposed the tender, claiming it will lead to huge losses for BSNL.

WiMax allows Internet connectivity without using wires.

Officials at BSNL are a worried lot these days. Even as other operators are getting ready to bid for WiMax spectrum, BSNL’s move to start these services may be headed for a shut down.

DoT has put a red flag to BSNL's WiMax plans, which involve outsourcing operations to other players. DoT claims that the existing revenue share model is faulty and will lead to BSNL losing almost Rs 400 crore over the next 6 years.

When the issue of BSNL's WiMax tender came up before the board, DoT’s nominee on the board J S Deepak vehemently opposed the proposal.

Deepak has also questioned BSNL's 93 million linme GSM phone tender, which ultimately the PSU had to cancel. Deepak, however last week, was moved out of the BSNL board by the government.

BSNL officials, meanwhile, contend that the case is very different this time. According to them, BSNL has put 16 circles for bidding, which has got response from global majors like Cisco, Alvarion and ZTE and the losses being talked about by DoT are just notional.

BSNL claims that infrastructure like towers, buildings and other resources were lying idle and to put a value on them will be unfair.

However, DoT officials are not ready to buy that argument claiming BSNL needs to monetize every asset and has now asked the company to rework its plans.

But with bids already in, the telecom operator may have little option to rework the terms and conditions of the tender and may have no other option but to scrap it.

